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Introduction

Deutsche Telekom fUlly supports the FCC's proposal for major streamlining of

International Section 214 Applications.

Deutsche Telekom acknowledges that most Section 214 applications have

been granted in a 35 day process and that 26 applications from foreign

telecommunications carriers to enter the US market have been granted since

January 1998.

As already mentioned in Deutsche Telekom's comments on the proposal of

the Rules and Policies on Foreign Participation in the US-Telecommunications

Market in July 1997, Deutsche Telekom is very much in favor of competition and

an open entry policy for foreign participation in the US Telecommunications

market. However, Deutsche Telekom has always had the approach that

follOWing successful completion of the WTO GATS Agreement no further

restrictions should be applied to foreign carrier entry.

In that context, Deutsche Telekom applauds the Commission's effort to

eliminate unneeded regulatory requirements and to abolish parts of the

Section 214 authorization process which would eliminate a significant amount

of the international service applications.

In addition, Deutsche Telekom is hopeful that all distinctions still being made

between carriers and all dominant carrier safeguards will be abolished

speedily, and that the FCC will continue an encouraging policy towards further

market opening and competition. Germany has implemented the WTO

Agreement without any reservations regarding foreign carrier entry and without

imposing any dominant carrier safeguards upon carriers with foreign market

power. Deutsche Telekom believes that the FCC, in accordance with the WTO



GATS agreement, should promote public interest through reasonable and

nondiscriminatory post entry laws and not discriminate against any carriers.

1. Blanket Section 214 Authorizations

It is a significant step in the right direction that the FCC is proposing blanket

authorization for carriers wishing to offer service on unaffiliated international

routes.

However, the blanket authorization, as proposed, does not apply to

internationally affiliated or dominant carriers. Germany and most EU-Member

countries do not impose any restrictions or safeguards on affiliated carriers

providing international service, nor do they impose foreign carrier safeguards.

In Germany, for example, all carriers planning to offer service on international

routes apply for a license under the TKG (German Telecommunications Act)

which is granted by the Regulatory Authority (RegTP) without distinction

between foreign and domestic, affiliated or unaffiliated carriers. Deutsche

Telekom has always been of the opinion that public interest should be

promoted through reasonable post entry laws that apply on a non­

discriminatory basis. Consequently, Deutsche Telekom believes that affiliated

carriers should be included in the proposal for blanket authorization.

Deutsche Telekom also reiterates its position that the FCC should not impose

dominant carrier safeguards upon any foreign carrier whose settlement rate

complies with the FCC's benchmark policies. The GATS requires unrestricted

and non-discriminatory entry opportunities. No distinctions should be made

between dominant or non dominant-carriers; and all carriers should be

included in the blanket authorization.



2. Pro Forma Assignments of Section 214 Licenses

Deutsche Telekom fully supports the FCC's proposal to cease requiring prior

approval of pro forma assignments and transfer of control of international

Section 214 licenses. Deutsche Telekom shares the FCC's opinion that the

elimination of this requirement will promote competitive market conditions.

3. Section 214 Exclusion List/New Submarine Cable Facilities

Global facilities-based authorizations are currently subject to an exclusion list

maintained by the International Bureau. Deutsche Telekom applauds the

proposal to remove all non-US licensed cable systems from the exclusion list

and to allow any facilities-based carrier to use any foreign cable system in its

provision of U.S. international service.

Deutsche Telekom also approves the proposal to eliminate the need to seek

additional Section 214 authorization to build a new common carrier cable

system between the United States and foreign points for which the applicant

already has authorization for facilities-based service.

4. Reorganization of Rules

The plans for further simplification of the rules on contents of international

Section 214 will encourage applications. As a result, Deutsche Telekom fully

supports this effort as promoting competition and foreign carrier entry. In that

sense, Deutsche Telekom agrees with the FCC's proposal to eliminate the

requirement to inform the Commission of every greater-than-10 percent

shareholder, and to require only that that applicants provide a list of every

greater-than-25 percent shareholder.



In addition, Deutsche Telekom fully agrees with the proposal to authorize the

provision of switched services over private lines by declaratory ruling instead of

requiring a Section 214 application.

Conclusion:

In summary, Deutsche Telekom views the proceeding very favorably and

encourages the Commission to continue along this path towards full market

entry liberalization.

Respectfully submitted,

Deutsche Telekom

BY: 'r
Dr. Andreas Tegge
Deutsche Telekom
1920 19th Street, N.W.
Washington, D.C. 20036
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